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Under the bonnet of car finance

Before you buy a new car

Work out how much you can afford

—Qq Narrow down your choice of cars

/"7 ) Maximise your credit score

y Understand the different types of car finance

L _:_j Be prepared to negotiate
®.  |nsure and tax your car before driving away!

Choosing a car

What make
and model?

How much to
spend? And how
should | pay for it?

Brand new
or second

What will the
ongoing costs
be?

Type of Fuel?
E.g. Petrol, Diesel,
Electric or Hybrid?

Ways to finance your new car

Hire
Purchase

Over 80%
of new

Paying cash up front

Pros

* No interest to pay
* No monthly payments
» You'll never owe more than the car is worth

» Cons

* Interest rate on other car finance could be lower
than your savings rate
» Making loan payments could increase your
credit score
____J » Other things to spend your money on

MONEY

MATTERS
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Comparison of different types of car finance Extra Costs on PCP and Lease Cars
Hire Purchase / Car Loan PCP / Car Lease
7 S £ = %
Lower overall interest 1 Mile - 7-10p .
charges Lower monthly payments 1,000 Miles £100
(- . N Think carefully about the mileage limits you sign up to!
You own the car: Regularly change your car
* no extra fees for doing
too many miles Might be offered deals such Damage Charges
\. Youchoose when fo sell J 25 EE SEUINES Gl It may be cheaper to fix yourself, but
you may still have to use an
approved service centre

Insuring your car

Third party Third party, fire and Fully
(minimum legal requirement) theﬂ comprehensive

Check you are Check your credit cm?gr?t Salf:lrc?rgg;ris Repay your credit Cover for damage to another person’s
registered on the file — get any errors cards in full each car, property and for their injuries

on all active
electoral roll corrected SRS month

Covers your car in the event that it is
stolen, or damaged by a fire

., ) 2
E_experlon. TransUnion©

Avoid making other
Don’t withdraw cash loan applications in
on a credit card the months before

you apply

Don’t make late
payments or miss
payments

Get your timing

right Covers your medical and legal costs
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CRKK

Covers your own car and property x

DID YOU KNOW?
Many fully comprehensive car insurance policies don’t provide third-party
insurance for driving other cars anymore.

Don’t reapply straight after rejection — repeat the steps above.

First Actuarial are not financial advisers but are regulated by the Institute and Faculty of Actuaries in respect of arange of investment business activities.

If you require specific advice or help regarding your financial planning, please contact an Independent Financial Adviser. 5’8}6%/2020



